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clergy. Their friendliness toward the Russian troops was due to their
fear of Turkey, who strove to seize the entire Caucasus. The peace
treaty with Persia signed in 1723 gave Russia the western shore of the
Caspian including Derbent and Baku, and the southern shore, includ-
ing Astrabad. Russia, however, was unable to retain these lands and
soon abandoned them to Persia.

7.  SOCIAL AND ECONOMIC CONDITIONS IN RUSSIA
AND PETER'S ECONOMIC POLICY

The Development of Manufacturing, Russia's poorly-developed
industry made her dependent upon Western Europe. "When Peter
the Great, having to deal with the more advanced countries of the West,
began feverishly to build factories and workshops in order to supply
his armies and to strengthen the defences of the country, it was a pecul-
iar attempt on his part to escape from the grip of backwardness." *

At the beginning of the 18th century the petty craftsmen were no
longer able to satisfy the steadily increasing demands of the home mar-
ket. Many articles that Russia did not produce had to be imported from
Holland, England, Sweden and other countries. The war with Sweden
severely hampered this trade. Meanwhile the army needed woollens
and boots, as well as muskets, guns, gunpowder and other military
equipment.

Peter promoted the development of manufacturing and granted
the owners of manufactories extensive privileges. Since it was partic-
ularly important to introduce the manufacture of goods that were
supplied by import, he permitted foreigners to set up manufactories,
and invited foreign technical experts to Russia, with whose assistance
he established government manufactories which were subsequently
turned over to commercial companies.

Serious difficulties were encountered in acquiring labour-power.
Only an insignificant number of freemen came to work in the manu-
factories, and the merchants who owned the majority of the establish-
ments did not possess any serfs. Hence a decree was issued in 1721 per-
mitting the purchase of entire villages of peasants on condition that
they be permanently attached to the manufactories and not sold apart
from them. These peasants came to be called "possess!onal" peasants.
In addition to their work in the manufactories they had to till the
land*.

Manufacturing made great advances under Peter. The production,
oi woollens, linens and leather increased many times over. There was

* Stalin, "Speech delivered at the Plenum of the Central Committee of
the Communist Party of the Soviet Union (Bolsheviks) on November 19, 1928."
(Leninism, Vol. H, page 73, Moscow 1933.)